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Proposal for Arkansas Coronavirus Relief Fund 

Submitted by Department of Human Services 

Titled: Proposal to Extend Payments to Nursing Facilities Due to COVID-19 Emergency: 
Additional Costs Related to Implementation of Federal Rules on Infection Prevention and 

Control to Re-open Facilities for Visitation 

 

Summary 

In response to the COVID-19 Pandemic, Governor Asa Hutchinson created the Arkansas 
Coronavirus Aid, Relief, and Economic Security (CARES) Act Steering Committee to make 
recommendations to the Governor on the “best uses of the CARES Act funding” under Section 
601 of PL116-136, the “Coronavirus Relief Fund.”  

The COVID-19 crisis has hit our nursing facilities especially hard.  According to the Arkansas 
Department of Health (ADH) most recent COVID dashboard, a total of 2,869 residents and 
1,961 staff have tested positive for COVID-19 in nursing homes and assisted living facilities.1 
The Governor, the CARES Act Committee, and the Legislature have responded to the needs of 
these facilities in funding payments to direct care workers through Medicaid ($72.4 million), 
payments to indirect care workers ($5.2 million), and through the Cost Over Cap and COVID 
Cluster payments.  The CARES Act Committee approved $45 million for the Cost Over Cap and 
Cluster payments.  These payments could be claimed for costs incurred through June 30, 2020. 
Of this amount, $19.2 million has been claimed, leaving a balance of $25.8 million as of 
September 16, 2020. 

On August 25, 2020, the federal Centers for Medicare and Medicaid Services (CMS) published 
an interim final rule with comment period (IFC) that established Long-Term Care (LTC) Facility 
Testing Requirements for Staff and Residents.2 CMS issued additional Guidance on September 
17, 2020, for re-opening nursing homes for visitation purposes. As a result of these rules and 
guidance, facilities will incur additional costs to protect residents, staff, and visitors.  The new 
rules require implementation of recommended infection prevention and control practices. 

The Department of Human Services (DHS) proposes to extend the availability of CARES Act 
funds for nursing facilities to October 31, 2020. These funds are critical to enable nursing 
facilities to maintain their capacity to care for our senior citizens and to recover costs associated 
with testing staff and visitors and other measures to prevent further spread of COVID-19.3 

 

 
1 https://www.healthy.arkansas.gov/images/uploads/pdf/nursing_homes_10_5.pdf  
2 https://www.govinfo.gov/content/pkg/FR-2020-09-02/pdf/2020-19150.pdf  
3 https://www.cms.gov/files/document/qso-20-38-nh.pdf  
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Restrictions on funds: 

The recipient of funds would be required to attest that these are necessary expenditures due to the 
public health emergency with respect to COVID-19 and that none of these funds are used to: 

• duplicate or supplant funding from any other source of payment including by future rate 
increases; 

• offset loss of revenue  
• provide “retention” or “retainer” payments  
• pay bonuses 
• pay any increase in management fees to administrative personnel 

 

Process and Procedures for Payment: 

For purposes of program integrity, the provider must be enrolled in the Arkansas Medicaid 
program as of March 1, 2020, and currently accepting Medicaid beneficiaries.  To be eligible to 
receive reimbursement payments under this initiative, each qualified provider shall submit to 
DHS no later than November 15, 2020, in a format set by DHS, documentation of actual 
expenditures that were not covered by any other source of funding and incurred between July 1, 
2020 and October 31, 2020.  Records of the expenses incurred must be collected and retained by 
the eligible organization for audit purposes.  DHS will reimburse for eligible expenses on an 
equitable basis, with the total amount to be reimbursed not to exceed the funding approved for 
this purpose. 

Expenses reimbursed under this program may not be reimbursed under any other federal or state 
program. To the extent that expenses are subsequently reimbursed under another federal or state 
program, funds disbursed from the Arkansas Coronavirus Relief Fund will be reconciled and 
recovered. Funds will not be disbursed from the Arkansas Coronavirus Relief Fund if sufficient 
funding is disbursed from another federal program to reimburse the expenses.  

 

 

 

 


